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• Transportation Sales and Use Tax (SUT)
background

• Summary of changes

• Questions and discussion

Overview
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Authorized by Minn. Stat. § 297A.993 
• County Board must designate projects or improvements

following a public hearing
• May be used on more than one project
• May be dedicated to a new project by resolution after a public

hearing
• Must be used on:

• Capital cost of a transportation project;
• Capital and operating costs of a transit project;
• Capital costs of a safe routes to school program;
• Capital costs of constructing buildings or facilities for

transportation/transit project maintenance

Sales and Use Tax Background

• Enacted by the Dakota County Board of Commissioners
on October 1, 2017

• Quarter-cent sales tax and $20 excise tax on new
vehicle sales

• Estimated 2026 Revenue = ~$25.4 million

• Estimated 10-year revenue = ~$300 million (4% annual
growth assumption)

Sales and Use Tax Background
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• Eliminate completed projects
• Updated project cost estimates and descriptions
• Add County highway and regional trail projects that

were identified as priorities in development of the
Draft CIP.

• Includes trunk highways that impact county roads
requiring cost share
• Trunk Highway 13 / Nicollet Avenue only exception ($2

million)

2026-2035 Sales & Use Tax Changes

Recommended 2026-2035 Sales 
& Use Tax Eligible Projects

5

6



12/2/2025

Recommended 2026-2035 Sales 
& Use Tax Eligible Projects

TRANSPORTATION MAINTENANCE FACILITIES

COUNTY HIGHWAY PROJECTS

Recommended 2026-2035 Sales 
& Use Tax Eligible Projects

TRUNK HIGHWAY PROJECTS

TRANSIT SERVICE EXPANSION CAPITAL AND OPERATING COSTS

REGIONAL TRAIL PROJECTS
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Questions and Discussion
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